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Uruguay  has  stepped  up  its  meat  exports  considerably  this  year,  after  a 
several-year  stretch  of  low  level  shipments. 

During  the  first  quarter  of  I960,  meat  exports  rose  to  38  million  poimds — 6^ 
percent  above  the  same  period  in  1959 •    Exports  of  chilled  beef  increased 
sharply  to  17  million  pounds — ^more  than  3  times  the  5  million  pounds  shipped 
during  the  same  period  in  1959.    Frozen  beef  exports  also  showed  good  gains. 
Canned  beef  exports  stayed  approximately  level,  but  shipments  of  presei*ved 
beef  and  frozen  mutton  and  lamb  dropped  sharply. 


Ihble  1.— MEAT  AKD  MEAT  PRODUCTS:    Exports,  average  I95I-55, 
annual  1955-59,  and  January-^^lrch  I959-I960 


Commodity 


Average 
1951-55 


1955 


1956 


1957 


1958 


1959 


January-I^urch 
1959    \  i960 


Beef  and  veal: 

Frozen  

Chilled  

Canned  2/ . . . 
Preserved. . . 


Million 
pounds 

86.5 

(1/) 
33.6 
2.1^ 


Million 

pounds 

11.6 

(1/) 
iQ.h 


ffillion 

pounds 

50.1 

(1/) 
31.2 

0.5 


ffillion 
pounds 
U7.2 
12.6 
64.1 
0.5 


I"lillion  '-  I-iillinn  :  Million  :  I-£Lllion 


pounds 

35.5 
2.3 
12.2 

0.5 


pounds 
37.0 
13.0 
18.6 
4.8 


: 


122.5 

30.0 

81.8 

12h.h 

50.5 

73.4 

21.1 

37.9 

Mitton  and  lamb: 

.  13.5 

1.6 

15.2 

1-9 

3.2 

'2.1 

.1 

0.2 

Total  meat  and 
meat  products 

136.2 

31.6 

97.0 

132.3 

55.4 

76.6 

23.2 

38.0 

pounds 
11.3 
4.7 
3.7 
l.h 


!-X3unds 
16.8 
17.2 
3.9 


1/  If  any,  included  in  frozen  beef.    2/  Includes  small  quantity  of  canned  mutton  and  lamb. 


Tatle  2  .--MEAT:    Exports  by  type  and  country  of  destination, 

annual  195 8  and  1959 


ComnGdity  exported  and 
country  of  destination 


Beef  and  veal: 
Frozen: 

Germany,  West. . . 

Spain  

Czechoslovaltia. . 

Belgivm  

United  Kingdom. . 

Italy  

Finland  

Netherlands  

Greece  

France  1/  

Other  countries. 

Ototal  

Chilled: 

Uhited  Kingdom.. 


1959 


1.000 
pounds 

1^,877 
6,132 
l^,i^86 
3,172 
2,3^1 
1,903 
1,859 
l,0i^5 
608 
320 
253 


35,1^7^+  : 

37,046 

2,30l+  : 

13,016 

Commodity  exported  and 
country  of  destination 

1958 

J.959 

Canned  2/: 

1.000 
pounds 

5,215 
3,111 
1.336 
2,485 

I.  000 

pounds 

II,  585 
4,500 
1.077 
1,427 

12,147 

15, 559 

Preserved: 

547 

4,760 

Matton  and  lamb,  frozen: 

.   2, 337 

2,288 
292 
21 

1,631 

972 
602 

4,938 

3,205 

y  Includes  Algeria.  2/  Includes  small,  amounts  of  canned  mutton  and  lamb. 
2/  Includes  possessions  and  territories. 


During  1959^  West  Germany  was  Uruguay's  laeet  customer  for  frozen  beef,  taking 
about  15  million  pounds.  Spain,  Czechoslovakia,  Belgium,  the  Ifoited  Kingdom, 
and  Italy  were  other  important  export  markets.  All  chilled  beef  exports  went 
to  the  Ifeiited  Kingdom. 

The  United  States  took  over  11  million  pounds,  or  62  percent  of  total 
Uruguayan  shipments  of  canned  beef  and  continued  to  be  the  largest  buyer.  The 
United  Kingdom  and  the  Philippines  are  other  important  markets.    All  of 
Unjiguay's  exports  of  preserved  (salted)  meat  went  to  the  Ifiiited  States  last 
year.    However,  a  finding  by  the  U.S.  Department  of  Agriculture  that  preserved 
beef  of  the  type  imported  from  Uruguay  could  carry  foot-and-^nouth  disease 
organisms  caused  the  liiited  States  to  embargo  such  shipc^nts  in  ^y  1959. 
Consequently,  there  has  been  no  further  trade  in  this  commodity. 

Greece  was  the  largest  market  for  frozen  mutton  and  lamb  shiiments  last  year, 
taking  about  1.6  million  poimds,  or  5I  percent  of  total  exports. 
Czechoslovakia  and  the  Uhited  Kingdom  took  the  remainder  of  the  3.2  million 
pounds  shipped  in  1959' 

Total  shipments  of  meat  from  Uruguay  in  i960  will  probabJ^  be  the  highest  in 
recent  years,  with  the  bulk  of  exports  taking  place  during  the  first  half  of 
the  year. 

Exports  of  hides  and  skins,  another  important  earner  of  foreign  exchange  for 
Uruguay,  rose  slightly  during  the  first  quarter  of  I96O;  a  rapid  increase  in 
shiixnents  of  sheep  skins  offset  lower  cattle  hide  exports.    France  and 
V7est  Germany  are  the  two  most  important  Free  World  markets  for  Ifruguayan 
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Table   3  .—HUES  AND  SKINS:    Exports,  average  1951->?, 
annual  1951-5 5  ^  an<i  January-Lfexch  I959-I960 


Commodity 

Average 
1951-55 

1955 

•                              •                              •  4 

1956    :     1957    :     1958    ':  1959 
«               •  • 

J  anuary-Jfejrch 

1959  ;  i960 

Cattle  and  calf: 
^iriod*  ••••••••• 

Ototal  cattle 
and  calf. . . 

Ollc;cjJ  •••••••••••• 

Total  hides 
and  skins . . 

MLiaioR 

TXDunds 

.  3.5 
:  h2.0 

MLllion 
Txjunds 

2.5 
29.0 

Million  :  Million  :  >&llion  :  Mi  n  i  nn 
pounds    :  pounds    :  pounds    :  pounds 
7.1           3.6           3.^  6.0 
28.9          35.8          2k.8  22.1 

Million  :  Million 
pounds    :  pounds 
1.5  1.8 
7.0  3.9 

"  ^^5.5 

31.5          36.0         39.^         28.2  28.1 

8.5  5.7 

1             CJL*  Cm 

10.6         3^.0         12.5         13.7  13.1 

k.7  Q.O 

.  66.7 

1|-2.1         70.0         51.9         ^1.9  ^1.2 

:    13.2  14.7 

Ta^ble  k, — ^HUES  AM)  SKIMS:    Exports  lay  comtry  of  destination, 

Janiiary-tferch  i960 


:  Sheep    •      Cattle  hides    :       Calf  skins 
Country  :  gj^g     ;  Salted  *.    Dried  !  Salted  *.  Dried 

^_   *   ♦  .  •  • 


:  1,000  :  1,000  :  1,000    :  1,000    :  1,000    :  1,000 

:  -DOimds  :  jpimds  :  poimds  :  -pomds  :  pounds  :  pounds 

France                               :    7,099  :     '     '  T,099 

Germany,  West                     :       679  :       556  k32  :  15   :  1,682 

Yugoslavia                         :         I8  :       U33  112  :     :  613 

Italy                                :       179  :    201    130  :  510 

Sweden   :         2h  :       390   :      : 

Belgium                              :       280  :    112  :     :  392 

Netherlands                        :         pi  :       291  33  :     :  375 

Other  countries                  :       332  :       121  772  :     :  1,225 


Gtotal  free  world   :    8,662  :    l,8in       1,662  :        15  130  :  12,310 


Poland   :   :  1,155   :     1^55 

Czechoslovakia   :  267  :  507   :     ' 

Germany,  East   :   :  395   :     '  395 

Hxingary   :  33  :     '    —  '  33 


Total  coraniunist  hloc.  :       300  :    2,057    :      :  2,357 


Total  world   :    8,962  :    3,898      1,662  :         15  130  :  1^^,667 
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hides  and  skins,  while  Poland  and  Czechoslovakia  account  for  most  of  the 
shipments  to  the  Commimist  Bloc.    Exports  of  Uaruguayan  hides  and  skins  diiring 
the  remainder  of  I960  will  probably  be  substantially  higher  than  during  the 
first  half  of  the  year.    Stocks  are  now  relatively  large  and  production  has 
been  heavy. 

Hie  sudden  rise  in  meat  exports  was  stimulated  by  the  removal  of  restrictive 
controls  on  exports  daring  1959*    Previously,  exporters  had  to  sell  foreign 
exchange  earnings  at  an  artificially  low  rate  of  k.H  Uruguayan  pesos  to  the 
dollar  and  therefore  received  only  a  relatively  small  proportion  of  the  actual 
value  of  shipments.    In  mid-1959,  new  exchange  regulations  allowed  exporters 
to  convert  k2  percent  of  their  foreign  exchange  earnings  at  the  "free"  rate  of 
approximately  6.78  pesos  per  dollar.    This  increased  the  peso  earnings  of 
exporters  and  helped  encourage  foreign  trade. 

Further  depreciation  of  the  free  Uruguayan  peso,  which  fell  to  more  than  11 
pesos  per  dollar  by  the  end  of  the  year,  again  increased  peso  returns  to 
exporters.    In  December  1959,  a  new  law  provided  that  all  foreign  exchange 
could  be  converted  at  the  free  market  rate .    This  further  boosted  returns  to 
shippers.    Exports  rose  rapidly. 

Currently,         categories  of  meat  are  taxed  at  5  percent  of  the  f  .o.b.  value. 
Export  taxes  on  hides  and  skins  are  considerably  higher  l/.    Ihis  is  one  of 
the  reasons  why  exports  of  the  latter  did  not  rise  as  sharply  as  did  meat 
exports  in  early  i960.    In  addition,  a  time  lag  between  the  annomcement  of 
the  new  law  and  the  setting  of  hide  export  taxes  caused  considerable 
uncertainty  as  to  the  eventual  tax.    IXiring  this  period,  exporters  hesitated 
to  make  shipments  since  it  was  not  possible  to  determine  the  amount  of  tax 
which  would  be  paid  to  the  government. 


Table   5  .--UVESTOCK:    Numbers  on  farms  in  Ifey,  average  1951-55, 

annual  1955-59 


Type 

Average  ] 

:  1951-55  : 

1955  : 

1956  ': 

1957  *: 

1958  ! 

1959 

1,000  : 

1,000  : 

1.000  : 

1.000  : 

1.000  : 

1.000 

;    head  ; 

:  head 

head  : 

head  : 

head  : 

head 

Cattle  and  calves. 
Sheep  and  lambs . . . 

:      7,980  : 
:    2i)-,800  : 
:  390 
:  620 
:  16 

7,700 

500 
:  570 
:  Ik 

7,^33 
23,303 
381 

557 
Ik 

7,350 
25,500 
387 

3ko 

12 

7,k30 
23,200 

395 
518 
12 

7,502 
21,350 

koo 

512 

11 

Uruguayan  livestock  numbers  in  I959  were  still  relatively  low,  although  cattle 
and  calf  nimbers  had  recovered  somewhat  from  the  unusually  low  level  of  1957. 


1/  See  Appendix 


Table   6  . — LIVESTOCK:    Slaughter,  average  I95I-55,  annual  1955-59 


Type 

Average 

:  1951-55 

:  1955 

1956 

:  1957 

:  1958 

.  1959 

1,000 
head 

(1/) 

(1/) 

:  1.000 
:  head 

:  95^ 
:  198 

:  1,000 

:  head 

1,058 

165 

:  1.000 
:  head 

965 
81 

:  1,000 
:  head 

976 
85 

:  1,000 

:  head 

1,055 
90 

Tn+.al   fattl  p  and  calves 

1.  ^Q^ 

1  01  fi 

236 

266 

239 

233 

262 

275 

1/  Not  available. 


In  recent  years,  prices  received  by  Uruguayan  livestock  producers  have  been 
exceptionally  depressed.    Discouraged  by  the  unfavorable  livestock  markets, 
ranchers  have  tended  to  shift  over  ^vhenever  possible  to  the  production  of 
goverament-supported  wheat  and  other  grains.    Recently,  ho^vrever,  Uruguayan 
livestock  prices  have  risen  sharply  in  response  to  increased  foreign  demand. 
The  average  price  received  for  "special"  steers  at  the  I/bntevideo  market  in 
1959  was  a  record  high,  equivalent  to  $6.10  per  100  pounds,  or  135  percent 
above  a  year  earlier.    Prices  of  other  livestock  have  risen  proportionately. 

The  increased  demand  for  meat  animals  is  the  result  not  only  of  the  revisions 
made  in  the  Uruguayan  foreign  trade  lavr,  but  also  of  the  resolution  of 
politicaJ.  and  labor  problems  -vrfiich  had  previously  beset  the  export  reat- 
packing  industiy.    Although  one  of  the  5  major  export  packing  houses  is  still 
not  operating,  the  remaining  k  plants  are  nov  slaughtering  at  capacity. 

Demand  for  Uruguay's  exportable  beef  vas  sharply  increased  during  Maxch.  and 
April  i960  when  a  strike  in  Argentina  halted  meat  exports  from  that  country. 
Refrigerated  ships  which  had  intended  to  load  in  Argentina  were  forced  to  find 
cargoes  in  Uruguay.    The  price  of  imported  beef  in  the  Ifciited  Kingdom — the 
major  market  for  Uinguay's  exports — rose  shaxply  during  the  period  of  the 
Argentine  strike,  thus  making  exports  from  Uruguay  even  more  profitable.  As 
the  Argentine  strike  was  settled  in  mid-April,  this  windfall  to  the  Uniguayan 
meat-packing  industry  was  relatively  short-lived. 

Another  reason  for  unusually  heavy  slaughter  during  the  first  part  of  I96O  was 
a  drought  throughout  most  of  the  southern  half  of  the  country.    This  reduced 
the  carrying  capacity  of  pastures,  thus  further  encouraging  farmers  to  take 
advantage  of  the  high  prices  resulting  from  increased  export  demand.  When 
pastures  improve,  livestock  slaughter — and  consequently  expoirbs — can  be 
expected  to  drop  shaiply  as  producers  build  up  herds . 
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a?able    7. — MEAT:    Production,  average  1951-55,  annual  1955-59 


Type 

[  Average 
.  1951-55 

:  1955 

:  1956 
• 

:  1957 

:  1958 
• 

:  1959 

,    I'll  .1.  I.XUlJ. 

rl.l,  1  1  .l-vJIl 

.   ?VK  n  1  on 

•  W*i  n  1  "1  r\Y\ 

•  1*1 1  .L..L  1  \JIX 

,    I'll  I  I  XUll 

:  pounds  ; 

pounds 

:  pomds 

:  poTonds 

:  pounds 

:  pounds 

:  650 

572 

601 

515 

571 

I^itton  and  lamb ...  ; 

133 

147 

110 

103 

.       ^3  : 

hi 

39 

i+5 

Total   : 

826  ; 

166 

790 

629 

670 

723 

Cattle  slaughter  rose  rapidly  to  1,1^5,000  bead  in  1959,         increased  even 
more  sharply  daring  the  first  part  of  i960.    January-Itocb  slaughter  during 
i960,  at  ^4-17,^4-00  head,  vas  39  percent  above  the  same  period  a  year  earlier. 
Although  drought  and  high  prices  are  the  major  reasons  for  tbe  increased 
slaughter,  another  factor  has  contributed  to  the  increase,      A  large  number  of 
cattle  previously  driven  on  foot  into  southern  Brazil  for  slaughter  have  been 
diverted  to  Uruguayan  markets  and  slaughter  houses.    Although  accurate 
statistics  on  this  trade  are  not  kept,  it  is  thought  that  Uruguay  is  now  a  net 
importer  of  cattle  from  Brazil. 

In  contrast  to  the  rise  in  cattle  slaughter,  sheep  slaughter  dropped  during 
1959  and  remained  low  during  the  first  part  of  I96O.    Encouraged  by 
relatively  high  domestic  wool  prices  and  hopeful  of  further  rises,  producers 
have  been  holding  back  sheep  from  slaughter  for  wool  production. 

13ie  potential  for  increased  livestock  production  in  Uruguay  is  large.  Produc- 
tion per  animal  on  farms  is  low.    For  example,  during  1955-59,  about  73 
pounds  of  beef  and  veal  were  produced  per  head  of  cattle  on  farms.    This  was 
about  one  half  of  the  159  pounds  produced  per  animal  in  the  United  States 
during  the  same  period,  and  considerably  below  the  II6  pounds  in  nearby 
Argentina . 

Talz  low  productivity  is  fundan^ntaJLLy  the  result  of  a  relatively  low  level  of 
animal  nutrition.    "Diis,  plus  animal  diseases,  not  only  slows  down  the  growth 
rate  of  Uruguayan  cattle,  which  are  usually  over  k  years  old  at  slaughter,  but 
also  reduces  fertility  in  breeding  animals.    Heifers  are  seldom  bred  under  2 
years  of  age.    Exports  of  cattle  on-the-hoof  have  also  reduced  Uruguayan  meat 
production . 

In  an  effort  to  improve  this  situation,  the  Uruguayan  Government  has  obtained 
a  loan  from  the  World  Bank  for  development  of  the  country's  livestock  industry 
Emphasis  will  be  placed  on  the  introduction  of  improved  pasture  grasses,  on 
modem  methods  of  pastiore  management,  and  on  new  fencing  and  water  points 
needed  to  support  such  a  program. 

The  relatively  high  prices  now  being  received  for  livestock  by  Uruguayan 
producers  have  encouraged  them  to  cooperate  in  carrying  out  this  program. 
Livestock  production  should  increase  sharply  within  the  next  3  or  if  years. 


-  6  - 


o 
o 

•H 

;!:! 
o 


a 


OJ  ^  U>  CM  O  On  I 
r-t  cr\vD  m 0(5  coco  c 


Cvl  H  H 


OJ 
H 


H  H  r-f 


>-  ON-:d-  OJ  VD  O  O  ON  ON 
t-lTNONOLfNOJMDHH 

ltn  u-\_:t  oo  CO  cn  OJ  OJ  H 

HHHHHHt-lr-ir-! 


O 

•H 

t> 

0) 

5 


ggooQoo 


-  —  ^  -  o  o 
O  H-?  OJ-=h  H 


O  O  O  O  Q  O 


O  O 
O  ir\ 


f-VO  LTN  LP\  LTN  LTWO  VO  CO 


0J0J0OHH<^f^^<^ 


CO  LTN  ONCO 

O  H  H 

0  •  «  • 

OJ  CO  Lr\  ltn 
H  H  H  H 


O  O  O  O 
CO  o  a5  c3 

•      •      •  • 

CVJ  OJ  CO  ITN 
H  r-i  H  H 


O 
o 

•H 

o 


H  «H  H 
■  o  d 


CO 


HVOVD  OMTNOJ  I>-CO  CM 
rO  IT— ^  LTN  CT\  r-1  Cn  LTN  CO 

^vOCMriOHOJOJH 
cnOJCMCMOJCMCMCMOJ 


OOOOOQOOO 
_:t  H  O  VO  t-cS  H  CT\-4- 

•  •••••••• 

moOHHHHOOOJCO 


cy\c7\oooroojvo-s 

LTNt^mOOi-lLfNCMCO 

CMCMCMCMCMOJCMHH 


O 

I   !    I    I   g   I   I   I  ^ 

I     I     !     I     !     I     (     i  • 

I    I    I    t    I    I    I    t  00 


Q  ir\  Lr\ 
0\  o  coco 

•       •       •  « 

a\r-\  OJ  H 

H  CM  CM  CM 


O  O  O 

CM  3-  CO  H 

•    •    •  I 

^-     t~-  t 


o 
o 


o 

m 
a 
o 

o 


CO  OJ  i^-  o 
0\CO  vo  vo 


O  O      ^  t>- 

O  O  O  LTN  OJ 


OVOOONOOOJVOMD 
CMHH       r-i  r-\  H  r-{  H 


O  Q  O  O  ^-  CJNVO  CO 

•  •••••••• 

COCOHHHHCUCMUA 


CO  OirNOOrOr^Ht~-co 
H  CK^      ^  CM  00  ^  vo 

•  «••••••• 

00  f-COMDVD  tr\COCM  CO 
f-iHr-\r-{r-\f-\r-{HH 


ooooooooo 

OnHCOH^CM[>-00 


t—  CM  LfN  O 

O  CO  co^ 

•      •      •  • 

^  ^  LPv  ITN 

r-i  H  H  H 


Q  Q  o  o 

ONCO  H  H 


O 
0) 
-P 

CO 


H 
rf 
•H 

O 

CO 


!r~  ON^  CM  CM  . 

CTs  CO  l>-  COVO  . 


CM"  ON  CM 
CO  H  CO 


O  VD  CO  CO  t—VO  CO 
CO  CM  H  H  H  H  H 


CO-4- 
CM  CM 


10 


OOOOOOOOO 
OCO  f-H  H  ITN'-OVO  H 

u-N^  H  CM  CM  OJ  CM  CM  VO 


VOVO  OI>-t^-COOVO 
VOcOt—UALTNOJOJCM 


LTN  LTN  LTN^  ^  ^  ^  OO  CM 

CMCMOJOJOJCMCMCMCM 


OOOOOOOOO 

H  -=^  c7n(x5  vo  (35  CO  h 

^  LP»  l/N  LTWO  t>-CO  CTN  On 


Lf\       OJ  CO 

CM  CM  CM  CM 
CM  OJ  CM  CM 


O  O  O  O 
O  CJN  CT\  O 

CO  CO  CO  ON 


o 

•H 

Ah 


H  CM  cn^  i/\VO  f-CO  C7NH 

LrNLrNLTNLTNLPvLrNLfNirNLrN^ 
C3NCJNCT\CJ\CJNCJ\Cy\CTNO\+J 
r-{r-{Hr-{r-\HHHr-\ 


-7 


UNITED  STATES  DEPARIMENT  OF  AGRICULTURE  Penalty  for  Private  use  to  Avoid 

Washington  25,  D.  C.  Payment  of  PostagGj  $300 

Official  Business 


APPEjroiX 


Export  taxes  on  hides  and  skins  1/ 


Category 

:  Pesos 

:    Dollars  2,/ 

Salted: 

Cow  and  steer  hides: 

Per  100  kp;s. 

:    Per  100  lb. 

:  51.00 

:  2.03 

:  h^.OO 

:  1.79 

Bull  and  ox  hides: 

:  29.50 

':  1.18 

26.50 

:  1.06 

Dried:  ; 

Per  10  k^s. 

Sheep    kins : 

30.00 

:  11.95 

27.53 

:  10.96 

11.31 

:  hM 

2.00  ; 

:  .80 

66.87 

:  26.63 

Cattle  hides:  : 

25.27  I 

:  1.28 

16. 

:  6.57 

< 

6i^.20  ; 

25.57 

1/  As  of  June  i960.      2/  Converted  at  "free"  value. 
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